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Key Points About
Our Administrative
FURAING

« DES receives zero
NC General Eunds.

e [00% federally funded.
» Joint Federal-State parnersnip.

e Federal Ul Administrative Grant IS prmary
funding source.



Ul Administrative Funding

« Where doges lif come frome

»  WRhdiiis unigue & differeni amnourt
ne granie

*  How!IS our granii amouni
derermineade

¢« How do we use iie

¢« |ssues / Concerns



Where Does It Come Frome

FUTA (Federal Unemployment Taxes)

676 on the first $7,000 of Wages.

Employer in good standing — (5.4%) credit
10.67 raie.

Paid direcily 1o IRS.

FUTA Tax receipis distributed 3 Ways for
state use.



FUTA Tax

Distribulion

ESAA

Employment
Security
Administration
Account

EUCA
Extended

Unemployment
Compensation
Account

Federal
Unemployment
Account




ESAA Funded NC Grants

UI
Administrative Wagner-Peyser

Grant Grant

Labor Market Veterans
Information Employment
Grant Grant




What s Unigue & Diiterente

e  3-Vear iunding autnorily: Witn
duiomation provision

o (Counier-cyclical 1o
economy.

- USDOL reqguires A
Ceriain acHivITIeS e 7 —— -

o Position Based

» Base and Above Base Funding



Posifion Information

727 of Ul Admin grant goes 1o
salaries & enetiis.

BUGGET By posiiion allocaiion.

Primary: Uniis —
Benetils, Tax, Appeals, & Admin.

Despite funding loss, NG permanent
staff RIFs.



Position Locallons

3 Offices & Oul-siaiioned

=) 300 Ceniral Office Raleigh
/0 Call Center Raleigh

—)
=) 50 Operations Center Charlofie
—

|00 Oui-stalioned



Position Reserve

“Parking Lol Posliions:

== |25 lime-Limited Positions
=) Recession planning

=) STAlT Up quickly
== OSBM approval requirea



How. Is Our Amouni Determinede

OMB seis Naifional iniial claims workload.

OMB sets State’s share off workload.
Resource Justitication Model (RIM).

RIM daial used by USDOL 1o
dppropriale siaie granis.

Stop loss — stop gain.




Ul Historical Base & Above-Base Funding
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Impact 1o Base Funding

Y2015 10 FY2020:

Decreased $10M

$57M 1o $47M

Posiiion Reduciion — 575 1o 480



How Do We Use [te

USDOL Reguired AcTiVities:

== Jake aninitial claim.
== Make decision on eligipility.

Provide appeal opporiuniiy

—) :
for claimanit and employer.



USDOL Performance
MEeaSUres:

== [irst Payment Prompiness.

Quality of our eligibilihy

) : .
delerminaiions.

How: quickly: we deposii employer

474 SUTA Tax mongey.



State Required AcCTIVITIES:

Employability: Assessmeni Interview.

" (EAl| = $1M

=P Board of Review = $650K



Future Issues & Concerns

Base funding CoNTINUES 10 dECrease —
gooad Economy.

Naitional Issue — where IS The funding
“floore

Legislative Salary Increases — must e
aserbed by Grant — No state funds.

ECconomy turns — iunding INCreases. Shord
perod 1o make major expenditures.



Competing Priorities

USDOL
Requwemen’rs
Fluctuating Personnel
Economy /
! ﬁ‘\) (o ﬂ’ 3
"’ . USDOL Core

s ’ o , Measures

. @ \“
Legislative Iy S

Requirements I Operating
Costs

Modernization
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kKevin.carlson@nccommerce.com



